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(2) It must continue to be included in
the §615.5132 investment portfolio limit
calculation; and

(3) It must be excluded as collateral
under §615.5050 and net collateral under
§615.5301(c).

(b) Investments that mo longer satisfy
eligibility criteria. If you determine that
an investment (that satisfied the eligi-
bility criteria set forth in §615.5140
when purchased) no longer satisfies the
eligibility criteria, you may continue
to hold it, subject to the following re-
quirements:

(1) You must notify us within 15 cal-
endar days after such determination;

(2) You must not use the investment
to satisfy your liquidity requirement(s)
under §615.5134;

(3) You must continue to include the
investment in the §615.5132 investment
portfolio limit calculation;

(4) You may continue to include the
investment as collateral under
§615.5060 and net collateral under
§615.5301(c) at the lower of cost or mar-
ket value; and

(5) You must develop a plan to reduce
the investment’s risk to you.

(c) Reservation of authority. FCA re-
tains the authority to require you to
divest of any investment at any time
for failure to comply with §615.5132(a)
or §615.5142 or for safety and soundness
reasons. The timeframe set by FCA
will consider the expected loss on the
transaction (or transactions) and the
effect on your financial condition and
performance.

[77 FR 66374, Nov. 5, 2012]

§615.5144 Banks for cooperatives and
agricultural credit banks.

As may be authorized by the banks
for cooperatives’ or agricultural credit
banks boards of directors ownership in-
vestment may be made in foreign busi-
ness entities solely for the purpose of
obtaining credit information and other
services needed to facilitate trans-
actions which may be financed under
section 3.7(b) of the Farm Credit Act
Amendments of 1980. Such an invest-
ment shall not exceed the level re-
quired to access credit and other serv-
ices of the entity and shall not be made
for earnings purposes. The business en-
tity shall be deemed to be principally
engaged in providing credit informa-
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tion to and performing such servicing
functions for its members where such
activities constitute a materially im-
portant line of business to its mem-
bers. Also, investments must be made
by a bank for cooperatives or agricul-
tural credit bank for its own account
and not on behalf of its members. The
bank for cooperatives or agricultural
credit bank shall use only those serv-
ices provided by the business entity as
necessary to facilitate transactions au-
thorized by section 3.7(b) of the Farm
Credit Act Amendments of 1980.

[46 FR 55088, Nov. 6, 1981, as amended at 54
FR 1151, Jan. 12, 1989; 54 FR 50736, Dec. 11,
1989; 61 FR 67187, Dec. 20, 1996. Redesignated
at 64 FR 28899, May 28, 1999]

Subpart F—Property, Transfers of
Capital, and Other Investments

§615.5170 Real and personal property.

Real estate and personal property
may be acquired, held, or disposed of
by any Farm Credit institution for the
necessary and normal operations of its
business. The purchase, lease, or con-
struction of office quarters shall be
limited to facilities reasonably nec-
essary to meet the foreseeable require-
ments of the institution. Property
shall not be acquired if it involves, or
appears to involve, a bank or associa-
tion in the real estate or other unre-
lated business.

[60 FR 48554, Nov. 26, 1985. Redesignated at 58
FR 63056, Nov. 30, 1993, and amended at 60 FR
20011, Apr. 24, 1995]

§615.5171 Transfer of capital from
banks to associations.

(a) Definitions for this section—(1)
Transfer of capital means any payment
or forbearance by a Farm Credit Bank
or agricultural credit bank (collec-
tively, bank) to an affiliated associa-
tion, including but not limited to:

(i) The purchase of nonvoting stock
or participation certificates;

(ii) The payment of cash;

(iii) Debt forgiveness or reduction;

(iv) Interest rate concessions or in-
terest-free loans;

(v) The transfer of loans at other
than fair market value;

172



		Superintendent of Documents
	2014-04-28T11:04:54-0400
	US GPO, Washington, DC 20401
	Superintendent of Documents
	GPO attests that this document has not been altered since it was disseminated by GPO




